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These items are viewed as our top-tier priorities:   

 

 

●  Transportation Funding 

 

The Carteret County Chamber of Commerce recognizes that “transportation is the backbone of a 

region’s economic vitality.  Without an adequate transportation system people cannot easily 

reach their intended destination, goods cannot be delivered in a cost effective manner and 

investors may look to invest in better served areas.”  Funds need to be distributed equitably to 

support projects in eastern North Carolina.   

 

We encourage the General Assembly to critically assess the North Carolina Department of 

Transportation (NCDOT) Strategic Mobility Formula and scoring system, which is tilted to favor 

urban areas of the state that score highly on “congestion” criteria.  The Chamber believes more 

weight and emphasis needs to be placed on the “access/connectivity” component, through 

improvements to the Strategic Transportation Investments (STI) law.  The General Assembly 

may want to insert provisions that cap the amount of NCDOT funding that is allocated to 

metropolitan areas at the expense of rural counties.    

 

The Chamber enthusiastically applauds the “Governor’s 25-Year Vision for North Carolina:  

Mapping Our Future,” which fully acknowledges the economic importance of coastal tourism 

and would invest in these solutions for the Coastal Region: 
 

Sustainable Beach Nourishment 

Improved Highway Connections 

Replacement of Aging Bridges 

Stabilization of Inlets 

Transformation of the North Carolina Ports 

 

While new highway construction is important, North Carolina’s rural counties are fearful that a 

reduction in roadway maintenance funds could lead to deteriorating roads that would jeopardize 

the safety of motorists and pedestrians.    

 

●  US 70 Corridor  

 

The US 70 highway corridor is central to Carteret County’s transportation system. 

 

The Carteret County Chamber supports improvements to the US 70 corridor between Raleigh 

and Carteret County that will eventually result in a limited or restricted access thoroughfare that 

is designed to move traffic more efficiently and with greater safety.  This requires construction of 

several bypasses along the existing US 70 corridor, and fortunately, visible progress toward this 

objective is occurring.
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The Chamber commends the work of the US 70 Corridor Commission, which is a coalition of 

local, regional and state government agencies that share the vision for bringing US 70 up to 

freeway standards.  The Commission is seeking to attract the needed resources to realize the 

vision.   

 

Great advancements were made in 2014-15 on the construction of the Gallants Channel Bridge 

on US 70 from Radio Island to Beaufort.  The Chamber applauds NCDOT and the U.S. Coast 

Guard for collaborative efforts to resolve the bridge design and settle on a 65-foot, fixed-span 

bridge, effectively and adequately addressing the needs of both vehicular and boating traffic.  

The new bridge will eliminate motorists’ delays and traffic congestion, while improving 

accessibility for emergency vehicles that must travel US 70.  

 

We are greatly encouraged that this construction project is zipping right along at a pace that is 

running about one year ahead of schedule.  The NCDOT is hopeful that the bridge will be open 

for traffic in the fall of 2016.  

 

The Gallants Channel Bridge is a pivotal piece of the overall plan to upgrade US 70 from 

Raleigh and to better serve the Down East communities and the Port of Morehead City.   

 

Furthermore, the Chamber supports construction of the Northern Bypass in Carteret County from 

the Port of Morehead City to connect with the Havelock Bypass in Craven County, also part of 

the 135-mile long US 70 corridor.  We supported NCDOT in selecting the route for the Havelock 

Bypass that affects the fewest number of people and structures and has the least impact on the 

environment…and we commend NCDOT for pressing ahead. 

 

We also supported the federal legislation to designate US 70 as a “Future Interstate” from Garner 

in Wake County to the Port at Morehead City.  We encourage the General Assembly to seize this 

opportunity at the state level, leveraging the importance of military connectivity to the port.  

(“Future Interstate” signage was unveiled March 30, 2016, with a ceremony on the Goldsboro 

Bypass.)   

 

With the opportunity to improve the US 70 corridor within Carteret County, the Chamber 

advocates a series of beautification projects in the municipalities and unincorporated areas and 

supports the creation of a local Appearance Commission to encourage uniform standards in 

design and streetscapes that enhance the corridor.  The Chamber could serve as a catalyst to 

stimulate private investment to accomplish elements of an overall plan.   

 

 

●  Maintain Uniform School Calendar Law – “Save Our Summers” 

 

The Carteret County Chamber adamantly and vigorously supports maintaining a uniform School 

Calendar Law in North Carolina.  In 2012, lawmakers established that the first day of school for 

public school students will be the Monday closest to August 26.  The summer months are vital to 

Carteret County’s economy, and the travel and tourism industry generates tax revenues that help 

fund public education in North Carolina.
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The Chamber Board continues to reaffirm its position to endorse the “Save Our Summers” 

initiative via an annual Resolution of Support for the Existing School Calendar Law.  This 

document underscores that the Chamber works in close coordination with the Crystal Coast 

Tourism Authority to market the Crystal Coast as a family vacation destination and validates that 

the school start date in North Carolina indeed has a significant economic impact on tourism 

revenues.  

 

The Chamber is steadfast in its support for the continuation of the existing School Calendar Law 

and its uniform start date and vehemently opposes any attempt to change the law, grant 

unnecessary waivers or otherwise allow public schools to open for students any earlier in 

August. 

 

 

●  Eliminate North Carolina Economic Development Tier System 
 

For many years, the Carteret County Chamber has contended that North Carolina’s system of 

county tier designations, as mandated by state law, for economic development incentives, tax 

credits, etc., is fundamentally flawed.   

 

The Chamber fully supports the recommendation to discontinue the state’s economic 

development tier system, which came from the General Assembly Program Evaluation Division 

in its December 14, 2015, report to the Joint Legislative Program Evaluation Oversight 

Committee. 

 

The report documents that the tier system was not working to assist communities that are truly 

economically distressed.  Furthermore, it was revealed that 15 state programs have been using 

the tier system to distribute state resources.  Six of those programs are economic development-

related, but nine are non-economic development programs.   

 

The current law designates that the 40 “most distressed” counties be ranked as Tier 1 counties, 

the middle 40 counties be designated as Tier 2 and the 20 “most prosperous” counties be Tier 3 

counties.   

 

Because Carteret County is a resort area with high property values, it is ranked as a Tier 3 (high-

wealth) county.  (The Chamber believes that the formula in use is flawed, in that it fails to take 

into account wage rates, utilization rates with Social Services demands and other factors.)  

Carteret County is largely a rural county with pockets of acute poverty that are masked by 

expensive real estate holdings often owned by people who live and work elsewhere. 

 

The Chamber encourages Senator Norman Sanderson and Representative Pat McElraft to 

sponsor legislation in the 2016 Short Session to discontinue the tier system as soon as possible 

and to include establishing a legislative commission to re-examine the state’s strategy for 

identifying and assisting chronically distressed communities. 
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●  Support for Military Operations 

 

Recognizing the military’s $66 billion annual economic impact on the State of North Carolina, 

the General Assembly should continue to implement policies and fund programs that advance 

our military presence, while promoting opportunities for business and industry to benefit from 

military contracting.   

 

The military is the second leading industry in North Carolina.  (Agriculture is Number One.)  

The military represents 15 percent of the gross state product.   

 

In order to solidify North Carolina’s reputation as the “most military friendly state in the nation,” 

the General Assembly needs to ensure that service members and their dependents have access to 

affordable educational opportunities, that military skills training transfers to civilian career 

certifications and licensure and that effective programs are in place to aid and assist Veterans to 

attain employment and pursue civilian careers in North Carolina after exiting the military.   

 

North Carolina must remain vigilant and in a state of “BRAC readiness” (Base Closure and 

Realignment Commission) and continue to maintain and provide funding for those military-

community organizations, such as Allies for Cherry Point’s Tomorrow (ACT), to ensure long-

term base sustainability. 

 

Marine Corps Air Station Cherry Point has an aggregate economic impact of more than $2 

billion, mostly in the four-county region (Carteret, Craven, Jones and Pamlico), and it is the 

largest employer of Carteret County citizens and the home of the 2nd Marine Aircraft Wing.  

Additionally, Fleet Readiness Center East (at Cherry Point) is the most productive and cost-

effective maintenance and repair facility in the Naval Air Depot system.   

 

Combined, these Cherry Point installations are a vital part of the U.S. national defense and 

provide assets, skills and service in support of the Marine Corps warfighters wherever they are 

deployed around the world. 

 

The Carteret County Chamber firmly supports the basing of squadrons of the F-35B Joint Strike 

Fighters at Air Station Cherry Point…and doing it sooner rather than later.   

 

FRC East serves as the Department of Defense’s Vertical Lift Center of Excellence, capable of 

providing the full range of aviation maintenance, repair and overhaul workload to support the 

squadrons. 

 

The Chamber applauds state and local governments for enacting proactive legislation and 

ordinances designed to protect bases and air space from encroachment and for recognizing the 

potential threats posed by wind turbines and other tall structures that interfere with low-level 

military flight training missions by pilots and the operation of Unmanned Aerial Vehicles 

(UAVs).   
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Carteret County is to be saluted for initiating the Cherry Point Regional Joint Land Use Study 

(JLUS), which has brought together county managers, local planners and elected officials in the 

counties around Cherry Point to develop recommendations on local ordinances to reflect the 

future needs of MCAS Cherry Point.   

 

The JLUS team regards Cherry Point as “the most important source of economic development 

energy” in the region.  The study underscores the vital importance of military training sites 

located within Carteret County.   These are: 

 

Marine Corps Auxiliary Landing Field Bogue (MCALF Bogue), also known as Bogue Field, 

which serves as the Marine Corps’ only East Coast site for Field Carrier Landing Practice; 

pilots perform night-time simulated landings on an aircraft carrier.  Its mission is integral to 

the capability of the Marine Expeditionary Forces stationed in North Carolina.” 

 

Marine Corps Outlying Field Atlantic (MCOLF Atlantic), also known as Atlantic Field, 

serves rotary-wing operations in support of nearby target ranges. 

 

Bombing Target Brant Island Shoal (BT-9) is a small island in Pamlico Sound.  The target 

consists of a sunken freighter hulk and two seagoing tug boat hulks grounded on Brant Island 

Shoals.  Air-to-ground exercises use conventional ordnance. 

 

Bombing Target Piney Island (BT-11) serves as an electronic practice range and training 

facility.  As part of the Mid-Atlantic Electronic Warfare Range (MAEWR), Piney Island is 

used by various military branches, including active-duty personnel and reservists.  Bombing 

simulations are recorded and scored electronically via computers to lessen the environmental 

impact.   

 

The JLUS report notes that BT-9 is approximately 28 miles from MCAS Cherry Point, and 

BT-11 is about 22 miles from MCAS Cherry Point.  No other water-based ranges in the 

United States are as close to nearby stationed aircraft and ground-based units.  

 

Among the JLUS objectives are:  Strengthening tall structure and wind turbine regulations, 

analyzing infrastructure capacity, exploring renewable energy opportunities, analyzing natural 

buffers and environmental conservation considerations and establishing “military influence 

planning districts” to coordinate communications between local governments and the military 

installations and to align noise/lighting/disclosure requirements with economic development 

goals.   

 

The Chamber fully endorses the recommendations contained in the JLUS report and urges swift 

implementation throughout the region.   

 

The Chamber also supports the recommendations contained in a new strategic plan produced by 

the North Carolina Military Affairs Commission (NCMAC) to “Support and Enhance North 

Carolina Military Missions and Installations.”  Many of these recommendations require action by 

and funding from the General Assembly.
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The Chamber encourages the Governor and the NCMAC to do everything they can to create the 

necessary environment in order to be prepared and equipped to receive missions at MCAS 

Cherry Point from other military installations.  Assets in support of this transition may require 

additional facilities to include establishment on an Outlying Landing Field in North Carolina to 

serve these aircraft.  This should be a priority of the General Assembly in 2016. 

 

•  Carteret County Is a “Coast Guard Community” 

 

The Carteret County Chamber takes great pride in the proclamation delivered February 25, 

2016, that Carteret County is an official Coast Guard Community.  The Chamber was pleased 

to initiate and complete the application, which required approval of the U.S. Congress and 

the Commandant of the U.S. Coast Guard.   

 

Carteret County is only the second county in the nation to receive this distinction as a “Coast 

Guard Community.”  The county was selected as the appropriate entity to file the application, 

because of the presence of Coast Guard facilities at Fort Macon near Atlantic Beach and in 

Emerald Isle.   The Carteret County Board of Commissioners as well as governing boards of 

all Bogue Banks municipalities and other towns in the county approved resolutions or letters 

of support. 

 

The Chamber appreciates the “Certificate of Congratulations” that was presented to the 

county and signed by Senator Norman Sanderson and Representative Pat McElraft.   

 

 

●  Reform Homeowners’ Insurance/Fair Rate Structure for Coastal North Carolina 

 

The Carteret County Chamber supports efforts by the General Assembly to reform the 

homeowners’ insurance rate-setting process used in North Carolina, and specifically to seek a 

fairer rate structure for homeowners’ insurance in coastal North Carolina.  

 

The Chamber has concerns about the composition and authority of the North Carolina Rate 

Bureau, the administrative powers of the North Carolina Insurance Commissioner and the 

operation of the North Carolina Insurance Underwriting Association (NCIUA).   

 

Homeowners in some areas of coastal North Carolina pay the highest base rates in the entire 

state.  Current base rates are already 4 to 5 times higher than many other areas of North Carolina, 

and additional rate increases requested by the N.C. Rate Bureau will only increase this disparity 

further. 

 

The current base rate of $1,823 annually for only $75,000 worth of coverage results in annual 

homeowners’ insurance costs of several thousand dollars for local residents.  These excessive 

costs represent a significant financial burden that negatively impacts family budgets, the tourism 

industry and the local real estate market.  Future increases will likely greatly exacerbate this 

already significant burden, and will further harm our residents and the regional economy.   
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Hence, the Chamber requests that the General Assembly re-examine the rate structure for 

homeowners’ insurance policies in North Carolina and work to narrow the disparity in costs 

between coastal areas and inland areas.  The recent pattern of significant rate increases for 

coastal homeowners is unfair and unreasonable, with current rates that have increased by 75 

percent after a significant rate increase in 2005. 

 

Coastal homeowners certainly recognize the risk of hurricane damage and expect to pay higher 

premiums than inland areas, however, rates that are 4 to 5 times higher than other areas of the 

state are simply unfair. 

 

We believe there is no valid correlation between the rate increases imposed on property owners 

in the coastal counties and actuarial data.  Insurance reform needs to be systematic to ensure 

there is a scientific data collection system and an equitable method of making rate rulings. 

 

The Chamber applauded North Carolina Insurance Commissioner Wayne Goodwin for his 

decision to conduct a public hearing in 2014 on the N.C. Rate Bureau rate filing request to 

increase homeowners’ insurance premiums, because the Rate Bureau had targeted almost all of 

Carteret County for a 35 percent increase.  The Chamber opposed any increase in rates, on the 

basis that it was unwarranted and unjustified.   

 

When the Commissioner issued his ruling (December 19, 2014), denying the rate hike requested 

by the Rate Bureau, the Chamber expressed appreciation to the Commissioner, as his ruling 

validated that an excessive rate increase was unjustified.   
 

The aforementioned public hearing was open to the public, however, public comments were not 

allowed.  In our view, the nature of these proceedings served to illustrate that the processes, 

methods and systems for establishing homeowners’ insurance rates desperately need to be 

revamped. 

 

Specifically, the Chamber advocates property insurance rate-making reform.  In 2013-14, we 

supported House Bill 519, which sought to “increase the fairness and equity of the property 

insurance rate-making process by providing for greater transparency regarding the role of 

catastrophe modeling in property insurance rate filings and by providing that costs of reinsurance 

included in a property rate filing be properly allocable to North Carolina.”  (The measure passed 

in the House of Representatives in 2013 by a vote of 116-0, but it did not come to the floor of the  

 

Senate for a vote.)  We request the General Assembly would be wise to resurrect the intent of 

this bill. 

 

 

●  Support for North Carolina Community College System 

 

The North Carolina Community College System is the backbone of workforce development in 

the state.  As such, the Community Colleges are focused on aligning instruction with workforce 

needs and are committed to providing students with affordable educational opportunities. 
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The Carteret County Chamber believes the need to invest in the North Carolina Community 

College System has never been greater than it is in 2016.  Over the past few years, funding for 

core operations of our Community Colleges has been stretched to the point that faculty pay now 

ranks 15 out of 16 states in the southeast region, trailing regional averages by 15 percent.  In 

short, North Carolina Community Colleges cannot be the best when average faculty salaries are 

near the worst. 

 

We urge the General Assembly to enable the Community Colleges to retain $59 million in 

recurring funds, which were returned to the state as part of the previous management flexibility 

cuts and invest those funds in faculty and staff salaries.  Additionally, $22 million is needed to 

support career coaches in the state’s high schools, to support necessary information technology 

improvements, and to support the acquisition of updated technical equipment to support science, 

math, engineering and technology courses, including the health sciences, which are so important 

to Carteret County. 

 

The Chamber supports the Community College System’s Small Business Center Network and 

believes that local Small Business Centers (SBCs) are “unsung workhorses of economic 

development in North Carolina.” 

 

Within Carteret County, the Carteret Community College SBC is the cornerstone of the 

community’s Small Business Resource Alliance, which brings together the collective resources 

provided by the Community College, Chamber of Commerce, Economic Development Council, 

SCORE, the NCWorks Career Center and the North Carolina Military Business Center, all to the 

benefit of local small businesses. 

 

•  Connect NC Public Improvement Bond  

 

The Carteret County Chamber strongly supported the Connect NC Bond referendum, which 

was approved by voters statewide March 15, 2016, allowing the state to issue the $2 billion 

bond package.  Hence, we are pleased with the outcome and the overwhelming favorable 

response by voters of the state.  

 

The North Carolina Community College System is scheduled to receive $350 million for 

infrastructure improvements.  Carteret Community College’s share is $2.67 million, and the 

Board of Trustees has agreed to apply those funds toward construction of a new hospitality 

and culinary arts facility.  The Chamber also acknowledges recent favorable action by the 

Carteret County Board of Commissioners to contribute over time $2.2 million to help move 

the $5.6 million construction project forward. 

 

(The North Carolina State Park system also receives a portion of the bond money, and Fort 

Macon State Park expects its share to be about $130,000 to purchase and install cannons at 

the fort.)  
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●  Adequate Funding for Pre-K through Grade 12 Public Education 

 

The Carteret County Chamber supports the Carteret County Public School System where 

“students learn, grow and become.”  We admire the local school system for its high performance 

based on statewide standards.  Certainly, it is the premier school district in eastern North 

Carolina.  Efforts to graduate all students to be productive citizens are commendable, as the 

Carteret County Schools have dramatically improved graduation rates in recent years. 

 

Continued success is predicated on reasonable levels of funding from the state.  We oppose 

unfunded mandates that shift more of the financial burden for school funding and bus 

transportation to the counties. 

 

All public school employees need to be fairly compensated.  Without a fair and competitive 

salary schedule, Carteret County will be unable to attract or retain quality staff members, like 

those who have tirelessly and with great dedication developed an outstanding county public 

school system. 

 

Great schools attract quality businesses as well as high-performing professionals and employees.  

Great schools provide vital infrastructure for outstanding communities.  Therefore, the Chamber 

supports a compensation system that is competitive with other states and rewards employees who 

are outstanding performers. 

 

We support restoring Education Lottery funding to the statutorily required level of 40 percent of 

net proceeds to be used for school construction.   

 

 

These are additional items of continued interest and importance to our members:   

 

 

•  Oppose Seismic Blasting and Offshore Oil & Gas Exploration 

 

The Carteret County Chamber opposes seismic blasting and the exploration and drilling for oil 

and natural gas off of the North Carolina coast in the Atlantic Ocean, because these actions 

would pose a direct threat to the state’s coastal environment.  The risk of pollution and other 

harmful effects to marine mammals, turtles, fish, migratory birds and other aquatic life is far 

greater than estimated revenues from offshore drilling.   

 

The Chamber believes the offshore exploration and drilling have the potential to irrevocably 

harm and destroy not only the environment but our economic well-being, overall quality of life 

and the health and safety of residents and visitors. 

 

The Chamber noted with interest the announcement March 15, 2016, by U.S. Department of the 

Interior Secretary Sally Jewell to delay lease sales in the North Atlantic Ocean for the immediate 

future, citing the need “to protect the Atlantic for future generations.”   
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Secretary Jewell mentioned conflicts with national defense, economic activities such as fishing 

and tourism and opposition from many coastal communities.   

 

The Chamber suggests this would be a good time for the General Assembly to support the North 

Carolina communities that have registered opposition of any offshore energy activity, including 

seismic blasting.   

 

Scientists with the Duke University Marine Lab in Beaufort and others have documented that 

noise from seismic blasting is gravely harmful to the health of right whales, an endangered 

species.  Repeated exposure could be the tipping point for the survival of the remaining 

population of about 500 right whales, leading to eventual extinction.  

 

 

●  Maintain/Increase Tourism Funding 

 

Travel and tourism is North Carolina’s third largest industry.  Domestic visitors and travelers 

generate more than $21 billion in tourism-related expenditures each year, and North Carolina 

ranks as the sixth-most-visited state in the nation.  

 

With tourism being one of the mainstays of Carteret County’s economy, the Carteret County 

Chamber encourages maintaining or increasing state funding to effectively market and promote 

North Carolina as a diversified vacation destination.   

 

We appreciate the $2 million bump in tourism funding that occurred in the 2015 legislative 

session, with much credit being given to Representative Pat McElraft for helping make it happen. 

 

We view travel and tourism funding as a wise and prudent investment in one of the state’s 

leading industries that will pay dividends in the form of revenue generated by travelers, 

vacationers and guests visiting North Carolina. 

 

The Chamber also encourages efforts to leverage the state’s scenic beauty to focus on eco-

tourism, cultural and heritage tourism and agri-tourism opportunities.   

 

 

●  State Economic Development Resources and Scope 
 

The Carteret County Chamber advocates strengthening the client services component of the 

NCWorks Career Centers, affiliated with the North Carolina Department of Commerce. 

 

The Chamber remains concerned about the public’s perception of the responsibilities and 

accountabilities of the Department of Commerce and the Economic Development Partnership of 

North Carolina (EDPNC), a public/private partnership that was formed to “oversee the state’s 

efforts in business and job recruitment and retention, international trade, tourism, film and sports 

development.” 
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The Chamber remains vigilant in its objection to a “uniform state marketing and branding 

campaign.”  A one-brand-fits-all approach to economic development marketing and tourism 

promotion is ill-conceived, in our opinion.  The directive to promote North Carolina as a “great 

place to live, work and play” seems to disregard the word “visit.”   

 

Tourism branding is not the same as industrial recruitment branding.  The audience is 

different, the product is different and the message is different.  Tourism was the state’s only 

industry that grew during the recession.  Ideally, the state will invest more in the winning 

brand of “VisitNC.com” and not dilute its effectiveness. 

 

The Chamber applauds the North Carolina Rural Economic Development Center for producing a 

comprehensive advocacy agenda in 2016:  “Rural Counts:  10 Strategies for North Carolina’s 

Future.”  The Chamber is fully supportive of these Rural Center strategies. 

 

 

•  Maintain Current Distribution Formula for Sales Tax 

 

The Carteret County Chamber supports the current sales tax distribution formula used by the 

state to distribute sales tax revenues among the 100 counties, and urges the General Assembly to 

resist any changes that place a greater emphasis on official “per capita” population estimates. 

 

The current formula distributes sales tax 75 percent based on “point of delivery” and 25 percent 

based on “per capita.”  The “per capita” distribution method includes permanent population only, 

and does not capture the significant economic contributions of tourists and second home owners, 

and is therefore harmful to Carteret County and other resort communities.   

 

Tourists and second home owners require significant local government services and make 

substantial contributions to the state and local economies.  A distribution formula based 

primarily on “point of delivery” is the only method that recognizes these service demands and 

economic contributions.  Therefore, the current formula is the only fair distribution method for 

Carteret County and other resort communities. 

 

 

●  Oppose Increase in State Taxes 

 

The Carteret County Chamber believes that North Carolina should create a tax environment that 

provides a stable, predictable, competitive and equitable tax base.  In a broad sense, we tend to 

oppose any legislation that would increase taxes on a statewide basis. 

 

As a generalization, the Chamber is not in favor of taxing services, because many service 

industries are composed largely of small businesses that contribute payroll taxes and provide 

thousands of jobs to North Carolinians. 

 

The Chamber did not support the new sales tax law on “Repairs, Maintenance and Installations” 

on tangible personal property, which became effective March 1, 2016. 
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This law appears to be fraught with inconsistencies about which services are taxable and which 

are exempt.  It is unfortunate that legislators set themselves up to choose the winners and the 

losers within the business community. 

 

Furthermore, the method of distribution of these new tax revenues appears to be contrary to the 

aforementioned formula, with the General Assembly allowing for a higher proportion of the 

newly generated sales tax funds to be set aside for poorer, more rural counties.  This apparent 

contradiction in policy should be seriously questioned and investigated by the General Assembly 

to ensure the distribution of sales tax revenues is both fair and legal.   

 

Similarly, the Chamber advocates the repeal of the sales tax that went into effect on January 1, 

2014, applying to tickets for admission to live entertainment performances, museums, cultural 

sites, gardens, exhibits, shows and similar attractions or guided tours at those attractions.   

 

The Chamber endorses the position of the North Carolina Association of REALTORS to oppose 

a home tax, conveyance fee or transfer tax on the sale of real property, because any new tax 

would be harmful to the real estate industry and housing market in North Carolina.  A home tax 

coupled with a tax on all services involved in the transfer of real property could be detrimental to 

a housing market that is still recovering and have a negative impact on North Carolina’s 

economy.  

 

•  Sales Tax Holidays 

 

The Carteret County Chamber supports the position of the North Carolina Retail Merchants 

Association to reinstate the Sales Tax Holidays on the first weekend of August.  Between 

2002-13, consumers looked forward to three full days of tax-free shopping for selected items, 

including school supplies and clothing.  Local merchants successfully leveraged the Sales 

Tax Holidays to increase sales and profits.  Let’s restore this popular shopping activity to 

stimulate local economies.  

 

 

●  Health Care Concerns 

 

The Carteret County Chamber supports the mission of Carteret Health Care to serve the residents 

and guests who visit our community, and acknowledges that the Hospital must have the ability to 

maintain its role as a “health care safety net” for all persons regardless of ability to pay. 

 

Medicaid:  It is important that a Medicaid system assure fair and equitable payments for all 

providers, yet at the same time provide accountability for containing costs.  The State of 

North Carolina needs predictability in its budget for Medicaid expenditures.  Hospitals, 

health systems and their affiliated medical staffs can play a vital role by helping to improve 

quality and patient safety while also containing and reducing costs for Medicaid 

beneficiaries.  
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A model needs to continue to be implemented similar to the Medicare Accountable Care 

Organization (ACO) to assure optimal care and patient safety while also containing health 

care costs.  This is preferable to a model with managed care organizations from out-of-state, 

whereby scarce health care dollars are diverted to administrative functions, profit and 

overhead of large managed care insurance plans. 

 

Behavioral Health:  North Carolina needs to make continued investments for enhanced care 

and treatment of behavioral health patients, namely those patients addressing psychiatric and 

substance abuse diagnoses.  Presently, these patients are frequently cared for in hospital 

emergency departments while awaiting disposition and/or approval for inpatient admission.  

This can result in patients spending multiple days in an emergency department, which is a 

significant disservice to them and a misuse of health care resources. 

 

A continued investment in community-based agencies for crisis beds and crisis intervention 

resource centers is needed because these patients can receive appropriate care more rapidly at 

lower costs and without challenging hospital emergency departments and their core function 

of delivering emergent level care. 

 

Certificate of Need:  Certificate of Need should be preserved, and efforts should be made to 

help assure that there is not erosion in carving out services for niche providers, which can 

result in access to care problems and further financial challenges to not-for-profit hospitals 

and health care systems.  While competition is beneficial and hospitals and health systems 

compete presently on cost and quality, when scarce health care capital dollars are expended 

for services rendered solely to commercially insured patients, there is the significant risk of 

reduced access to care for governmental payors as well as those who are under-insured or 

uninsured.   

 

This would be the case if single specialty surgery centers and other similar facilities enter 

markets and do not serve all patients including the socio-economically disadvantaged.  Such 

selectivity has a further compounding effect on hospitals and health systems that are 

experiencing significant financial challenges including operating deficits and reduced access 

to capital.   

 

Sales Tax Exemption:  It is important that not-for-profit organizations have their tax exempt 

status respected and preserved when it is earned, and erosion or loss of that treatment will 

have a significant deleterious effect on their long-term ability to pursue their mission.  Not-

for-profit hospitals and health systems serve as a health care safety net for their communities 

by treating all patients who seek and need care.  Compromise of that status would further 

exacerbate financial challenges being faced and correspondingly impede their important 

mission to elevate the health status of their communities and service areas. 

 

Transparency:  The importance of transparency for pricing and quality information is 

important, and the Chamber supports meaningful, easily understood data for consumers to 

make sound decisions for their health care. 
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Continued development of data regarding hospital charges and costs as well as patient quality 

and safety metrics need to be available for residents and patients throughout North Carolina.   

 

 

●  Create a State Dedicated Funding Source for Morehead City Harbor Dredging 

 

Shoaling of sand from Shackleford Banks into the federal channel has increased significantly the 

past few years, and federal funds to aggressively dredge to remedy the shoaling problem have 

simply not been forthcoming.  Although the President’s budget for federal FY 2016 included 

$8,796,000 for Morehead City Harbor Dredging, this total fell well short of covering the actual 

cost to dredge/dispose 1,000,000 cubic yards from the Outer Harbor.  (This also does not include 

maintenance costs for the Inner Harbor.)   

 

Furthermore, the President’s proposed FY 2017 budget allocates $5,950,000 to Morehead City 

Harbor, not nearly enough in what is supposed to be a “beach nourishment” year for Fort Macon 

State Park and Atlantic Beach. 

 

The Carteret County Chamber appreciates efforts by U.S. Representative Walter Jones to secure 

an additional $5 million in dredging funds for the Morehead City Harbor, as was announced 

February 10, 2016. 

 

Additionally, the Chamber supports the proposal issued February 4, 2016, by the Army Corps of 

Engineers to relocate the channel farther away from Shackleford Banks in Beaufort Inlet as a 

potential solution to the most serious shoaling problem.   

 

The Chamber supports active conversations at the state level, including participation by the 

North Carolina State Ports Authority, to include state-port funding for future dredging.  Carteret 

County’s Shore Protection Office/Beach Commission has also expressed interest in contributing, 

if the dredged material is to be placed on the beach, which is also a legal requirement of the 

commission’s source of revenue (occupancy tax).  

 

With the state-port-local participation in funding, this could provide a greater capacity to 

maximize dredging of the Morehead City Harbor, and the Chamber is in full support of these 

efforts for both economic and safety concerns.  

 

To this effect, the Chamber urges the state to start endowing the new Deep Draft Navigation 

Channel Dredging & Maintenance Fund created in 2015 to fund these types of efforts as well as 

other approaches that minimize shoaling and combat erosion along open beaches and inlet 

shorelines; including jetties.  The General Assembly should act to enable local governments to 

partner with the state (both administratively and financially) to ensure sandy resources are 

dredged and disposed in a manner that sustains reliable navigation, replicates the sand budget for 

adjacent shorelines and provides additional opportunities for beneficial use. 
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●  Create a Dedicated Funding Source for Beach Nourishment 

 

North Carolina beaches are important economic drivers for the coastal region, the entire state and 

the United States.  Similar to the “Shallow Draft Navigation Channel and Lake Dredging Fund” 

established by the General Assembly in recent years (with dedicated funding sources), a new 

fund earmarked specifically for state contributions toward beach nourishment projects is needed 

to assist coastal communities.  

 

The State’s 2011 Beach and Inlet Management Plan estimated a total annual funding need of 

$19.1 million for beach nourishment projects in North Carolina.  In order to generate the 

necessary funds, the Carteret County Chamber supports the creation of a new “Storm Protection 

and Beach Preservation Fund” by the State of North Carolina, with dedicated revenues derived 

from a portion of the existing state sales tax (4.75 percent) paid on transactions in North Carolina 

Department of Revenue Business Category 708:  Hotels, Motels, Cottage Rentals, Etc., 

applicable to the eight oceanfront counties ONLY.   

 

The total amount of state sales tax collected from Business Category 708 in Brunswick, Carteret, 

Currituck, Dare, Hyde, New Hanover, Onslow and Pender counties during FY 2014-15 was 

$48.44 million. 

 

The Chamber supports a plan whereby the proceeds of 2 percent of the sales tax collected (some 

$20 million) would be statutorily earmarked for the new “Storm Protection and Beach 

Preservation Fund” for distribution by the appropriate state agency to coastal communities 

engaging in beach nourishment projects.  (The remaining 2.75 percent of the sales tax would 

continue to be retained by the state for general purposes.) 

 

The proposed “Storm Protection and Beach Preservation Fund” follows the same template 

successfully used by the “Shallow Draft Navigation Channel and Lake Dredging Fund” by 

earmarking a small portion of the existing state revenues generated by the users of the resource.  

 

 

●  Shallow-Draft Waterway Dredging Funding 

 

The Carteret County Chamber recommends that the General Assembly re-examine the formula 

for generating revenue into the Shallow Draft Navigation Channel and Lake Dredging Fund and 

for distributing these funds.  Revenues come from boat registration fees and boat fuel taxes.  

Distributions are presently tied to the state’s economic development tier system.  As noted 

above, the Chamber supports legislation to eliminate the economic development tier system.  

Therefore, a new distribution formula needs to be developed; one that is fair, equitable and 

sustainable. 

 

The fund itself is an important state cost-share source for shallow draft waterways in Carteret 

County, such as Bulkhead Channel, East Channel, Morgan Creek, Taylors Creek, Atlantic Beach 

channels, Bogue Inlet, Atlantic Harbor Channel and others.  The fund been already been utilized 

by some of the local governments.  
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Carteret County placed a 0.25 percent sales tax referendum on the November 2014 ballot to 

provide the local cost-share source for waterway projects.  (This would have raised the overall 

sales tax rate from 6.75 percent to 7.0 percent and would be capable of generating approximately 

$2.5 million annually to leverage with the Shallow Draft Navigation Channel and Lake Dredging 

Fund.)  Although the referendum failed, the Chamber would be supportive of Carteret County, if 

a waterway sales tax referendum is pursued again.  

 

 

●  Flood Insurance Rate Maps (FIRMs) 

 

New Flood Insurance Rate Maps (FIRMs) for Carteret County will be released publicly in June 

or July 2016, triggering a statutory 90-day appeal period.  The preliminary maps become 

effective usually within 18-24 months of their official release. 

 

The status of new buildings/properties that will be conveyed into the floodplain with the new 

maps, or removed from the floodplain altogether, is a major source of uncertainty and is coupled 

with recent changes to the National Flood Insurance program, namely BW-12 (Biggert-Waters 

Flood Insurance Reform Act of 2012) and HFIAA (Homeowner Flood Insurance Affordability 

Act of 2014).   

 

Under the guise of this legislation, surcharges are going up, deductibles are going up and 

grandfathering of polices will be sunsetted – i.e., annual rates will be gradually increased until 

the actual rate is achieved.  This represents a potential and significant economic impediment to 

residents, property owners and businesses alike.  The Chamber will monitor developments 

associated with the FIRMs and interface with the General Assembly as needed.     

 

 

●  Science-Based Sea Level Rise Guidelines 

 

The Carteret County Chamber joined forces with the Carteret County Board of Commissioners, 

the NC 20 organization and others in 2012 to challenge the accuracy and adequacy of proposed 

state policy, rules and regulations related to Sea Level Rise in North Carolina, questioning 

interpretation of the scientific data.   

 

The Chamber saluted Representative Pat McElraft for her leadership to ensure passage of House 

Bill 819 (in 2012) to codify the state’s approach to sea level rise.  This law stipulates the 

methodologies involved as to how sea level is to be measured, recorded and presented in an 

updated Science Panel report due in 2015.   

 

Moreover, in 2014, the Coastal Resources Commission (CRC) further directed the Science Panel 

to use a rolling, 30-year timeframe for any sea level rise forecasts, rather than the 2100 date that 

was previously used.   
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The Sea-Level Rise Assessment Report draft document released March 31, 2015, summarized 

the sea level trend across the state, describing why relative sea level rates are different based on 

vertical land movement and other factors, and lastly provides three plausible scenarios of sea 

level rise for the next 20 years (2015-45).  The report does not advocate one scenario over 

another, and the range of sea level rise in all three scenarios is from 1.9 to 10.6 inches for 2015-

45. 

 

The CRC has taken the position that decisions pertaining to developing/not developing sea level 

regulations and policies should be made at the local level.  The Chamber is supportive of this 

position as well and encourages the General Assembly to take the same approach. 

 

(The CRC adopted the final Sea-Level Rise Assessment Report February 9, 2016, and it was 

submitted to the General Assembly prior to the March 1, 2016, deadline.)   

 

 

•  Critical Habitat Designations 

 

The Carteret County Chamber recommends that North Carolina take a more aggressive and 

proactive stance in opposing federal agencies that seek “management controls” related to 

endangered and/or threatened species along our coastline. 

 

Especially troublesome are the proposed federal “critical habitat” designations for loggerhead 

sea turtles, and those upcoming for the Rufa Red Knot shorebird, Atlantic Sturgeon and green 

sea turtles. 

 

The Chamber was vigilant in sending formal comments in 2013 and 2014 opposing the “critical 

habitat” designations to the U.S. Fish and Wildlife Service (USFWS) and the National Marine 

Fisheries Service (NMFS), asserting that federal intervention is unnecessary, unwarranted and 

unjustified.  Furthermore, the designations could lead to severe restrictions to beach and water 

access by residents, guests and vacationers, which would be a crippling blow to our tourism-

based economy.   

 

The state’s environmental umbrella organization, the North Carolina Department of Environment 

Quality (in addition to stand-alone actions by the Division of Coastal Management and Division 

of Marine Fisheries) also questioned the need for an appropriateness of “critical habitat” 

proposals for the loggerhead.  The final combined (terrestrial and marine) “critical habitat” 

designation regarding the loggerhead turtles was released in summer 2014 under the auspices of 

a legal settlement.  

 

Unfortunately, the final marine and terrestrial designations were precisely the same as the 

original proposal, including all of Bogue Banks and several areas near shore and offshore of 

Carteret County. 
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The General Assembly needs to be keenly aware of the impacts final “critical habitat” 

designations have to the local, regional and state economies; and the excessive regulatory burden 

that is imposed on state government in response to the listing and “critical habitat” designations 

as provided in the Endangered Species Act and administered by the USFWS and NMFS.   

 

Regarding the Rufa Red Knots, if “critical habitat” is designated in Carteret County, then it 

should have the exact overlay as the Piping Plover – this aspect was also articulated in the 

Chamber’s comments.   

 

Perhaps even more disturbing is the upcoming “critical habitat” designation for the Atlantic 

Sturgeon.  This fish spawns in fresh water yet resides in salt water as an adult; hence, the 

upcoming critical habitat area could be huge in a geographic sense.  This would certainly impact 

fishing and dredging activities that keep our community a vibrant part of the coastal landscape.  

The North Carolina Division of Marine Fisheries also opposed the original listing of the fish as 

“endangered.” 

 

The “critical habitat” designations for both the Rufa Red Knots and Atlantic Sturgeon were due 

in 2015 but never released.  Therefore, we are expecting formal disclosure of the designations in 

2016.  The General Assembly needs to monitor, prepare appropriate responses and interface with 

the federal government when “critical habitat” designations are released.  The USFWS and 

NMFS have started evaluating green sea turtle “critical habitat” (both terrestrial and marine, and 

therefore, the issuance of their first draft is likely a couple of years from now.  

 

As a whole and to date, there are roughly 2,215 endangered or threatened species in the United 

States and abroad; approximately 60 species are currently deemed candidates for future 

listing(s), and there are 149 active petitions by groups or individuals being considered for 

additional species listings as “critical habitat” designations.  

 

 

•  Support for Expanding the Oyster/Shellfish Aquaculture Industry 

 

The Carteret County Chamber supports the implementation of shellfish aquaculture friendly 

regulations and encourages the General Assembly to approve the expansion of leasing 

opportunities along the Crystal Coast.  

 

Shellfish aquaculture is the largest segment of marine aquaculture in the United States, and 

aquaculture is the fastest growing segment of agriculture in the nation today.  On the East Coast, 

there are more than 1,200 small farms in rural, coastal areas supporting thousands of jobs and 

producing more than $135 million in sustainable, local seafood.  Oyster production on the East 

Coast has doubled in the past five years alone. 

 

While Virginia currently produces more than $50 million in clams and oysters annually, North 

Carolina accounts for less than $1 million in cultured shellfish revenues.   
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To date, current and would-be shellfish producers in North Carolina are being unfairly restricted 

from growing the shellfish industry due to a confusing and archaic array of state and federal 

regulations that block leasing opportunities.  Today, North Carolina imports 75 percent of the 

oysters eaten here.  It doesn’t need to be this way.   

 

Scientists at North Carolina State University’s Center for Marine Sciences and Technology 

(CMAST) and NC Sea Grant, based in Morehead City, report:  “There are significant 

opportunities in shellfish aquaculture that could grow our economy in Carteret County.” 

 

Therefore, expansion of the marine aquaculture industry is a win-win opportunity for Carteret 

County, while preserving the proud, water-based heritage of our Down East communities.  

Oyster farming is also an environmentally friendly business that, in addition to providing jobs, 

can help ensure the pristine waters of the Crystal Coast stay that way.  

 

 

●  Support for North Carolina’s Ports 

 

The North Carolina State Ports Authority is a catalyst for economic growth and development 

throughout the entire state.  The deepwater seaports in Morehead City and Wilmington provide 

jobs, payrolls and tax revenues. 

 

The Carteret County Chamber supports adequate funding of the state ports as an investment that 

will ensure that our ports are able to compete in the global economy and attract and retain 

business for North Carolina.  

 

The Chamber is an advocate for business growth and expansion at the Port of Morehead City.  

The Chamber supports projects that are compatible with our tourism and water-based industries, 

are environmentally friendly and present no risk to human health and safety. 

 

Particularly noteworthy are the goals contained in the aforementioned “Governor’s 25-Year 

Vision for North Carolina:  Mapping Our Future,” pertaining to the ports: 

 

Recommending that the Army Corps of Engineers deepen and widen the channels to support 

movements of the newest generation of shipping vessels. 

 

Developing intermodal train service at the Port of Wilmington. 

 

Developing intermodal facilities along the I-95 corridor to support freight shipping. 

 

Completing the development of Radio Island and supporting landside improvements in 

interstate quality connections and enhancing rail access to the Port of Morehead City. 
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●  Support for NCDOT’s Ferry Division 

 

The Carteret County Chamber recognizes the value of an efficient and modern state-operated 

ferry system.  The North Carolina Department of Transportation’s Ferry Division operates seven 

routes, all in eastern North Carolina.  The ferry system is an important component of the 

NCDOT and should be adequately funded, in order to maintain a schedule of at least four 

departures daily from Cedar Island and Ocracoke. 

 

The ferries are vital to maintaining a vibrant tourism economy in eastern North Carolina, and the 

Chamber supports efforts to improve and extend marketing and to develop new promotional 

strategies to raise public awareness and utilization of the ferries.  The Outer Banks Scenic Byway 

(a National Scenic Byway along US 70 and NC 12) incorporates both the Cedar Island-Ocracoke 

and the Ocracoke-Hatteras ferry routes. 

 

The Chamber supports the position taken by the Carteret County Board of Commissioners to 

recognize the importance of the Cherry Branch-Minnesott Beach route to local employers, 

especially Marine Corps Air Station Cherry Point and Fleet Readiness Center East.  More than 

90 percent of the riders are state residents and taxpayers, and many use this ferry to commute to 

and from work.   

 

Therefore, we oppose the addition of tolls to this route, because of the financial hardship the tolls 

would bring to working families.   

 

We also urge that ferry tolling be studied on a statewide basis to create an equitable distribution 

of the financial responsibilities. 

 

 

•  Support Beneficial Transportation Improvements Along the NC 58 Corridor 

 

The Carteret County Chamber supports efforts by Bogue Banks municipalities and the North 

Carolina Department of Transportation to undertake additional transportation improvements to 

reduce traffic congestion for motorists entering, traversing and leaving Bogue Banks.  Potential 

improvements currently under consideration include construction of an overpass at NC 58 & NC 

24, installation of traffic roundabouts at key intersections, additional and longer turn lanes and 

traffic signal improvements.  The Chamber urges the General Assembly to provide adequate 

funding for beneficial improvements supported by Bogue Banks municipalities and the 

NCDOT.   

 

 

●  Support the Long-Term Development of the Pier at Emerald Isle   
 

The Carteret County Chamber continues to support the Town of Emerald Isle’s long-term efforts 

to construct the new ocean fishing pier facility for the benefit of all North Carolinians and the 

state, regional and local tourism economy.  
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With the expected continued demise of privately owned fishing piers over time, this project is a 

critical public access issue for coastal visitors and fishermen. 

 

 

●  Legislative Governance 

 

Session Limits:  The Carteret County Chamber urges the General Assembly to limit 

legislative sessions to a specified number of calendar days for both the long session and the 

short session.  The short session should be limited to budget matters and legislation needed to 

address urgent issues. 

 

Fiscal Year Obligations:  The Chamber supports completion of the state budget before the 

July 1 start of the fiscal year.  This would enable school districts, community colleges, local 

governments and other affected state and local entities to plan appropriately for staffing, 

program delivery and services throughout the fiscal year. 

 

 

●  Environmental Concerns 

 

Protection and preservation of our natural resources is vital to the future of North Carolina.  The 

Carteret County Chamber supports the position that economic impacts also be considered in 

establishing policy, regulations, procedures, guidelines and timelines pertaining to permitting, 

solid waste management, storm water runoff, groundwater standards, air quality standards and 

water quality standards. 

 

 

●  Workforce Management 
 

Employment-At-Will:  The Carteret County Chamber supports the employment-at-will 

doctrine because it is beneficial to employers and employees alike.  It allows businesses to 

respond to fluctuations in the economy and to balance their labor force needs, and it gives 

employees the freedom to seek new job opportunities as their talents and inclinations dictate.  

We oppose any erosion of employment-at-will. 

 

Right-To-Work:  The Chamber firmly supports every citizen’s right to work without regard 

to membership or non-membership in a labor union.  We oppose any erosion of North 

Carolina’s right-to-work law (N.C.G.S. § 95-78).  Additionally, the Chamber opposes all 

efforts to allow for collective bargaining by state, county and municipal government 

employees.   
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•  Celebratory Recognitions 

 

Fort Macon State Park:  Fort Macon was selected as the North Carolina State Park of the 

Year in 2015 and was prominently featured during the 100-year anniversary of the state park 

system in 2016.  (The local celebration at Fort Macon State Park occurred April 22-24, 2016, 

at Fort Macon State Park, featuring a major re-enactment of the Civil War battle at Fort 

Macon.)   

 

Fort Macon is the most visited state park in North Carolina, attracting about 1.2 million 

visitors a year.  The Carteret County Chamber supports appropriate recognition be afforded 

to Fort Macon State Park by the General Assembly. 

 

Cape Lookout National Seashore:  The is a banner year for the National Park Service 

(NPS), which observes its 100-year anniversary in 2016, and Cape Lookout National 

Seashore marks its 50-year anniversary with celebratory events planned for June 18.   

 

Cape Lookout National Seashore was the winner of the title of “Best National Park Beach” in 

an online contest sponsored by USA Today/10Best.  Results were announced March 18, 

2016. 

 

The economic benefit of Cape Lookout National Seashore is more than $19 million a year to  

Carteret County and the region, according to NPS.  More than 400,000 people visited Cape 

Lookout in 2014, supporting about 275 jobs in the local area.  During peak season, about 100 

people are employed directly by Cape Lookout National Seashore.   

 

The Carteret County Chamber supports appropriate recognition be afforded to Cape Lookout 

National Seashore by the General Assembly. 

 

Osprey as State Raptor:  In the 2015 session of the General Assembly, Senator Bill Cook 

introduced Senate Bill 375 to name the Osprey as the North Carolina Official State Raptor.   

 

The Carteret County Chamber supports approval of legislation to so declare the Osprey as the 

State Raptor, as the species is more than worthy of such recognition and is familiarly known 

as “The Fisherman of the Seas.”   


